We Should Remain Firmly Committee to Our Western
Values

EES Economic Talks in Going: If Europe plays its cards right, it can have a
prosperous future ahead of it

What is the significance of Western values in a globalized world? This question was
the focus of the EES Economic Discussions "After the Elections in the USA and Ger-
many — The West in the New Multipolar World"” on May 8th and 9th, 2025, in Going,
Austria. Other fascinating topics were discussed in this context: The tax and fiscal
policies of the conservative-red coalition in Germany, the realignment of Brussels pol-
icy following the electoral victory of the European People's Party (EPP) in the recent
European Parliament elections, and the consequences of China's rapidly increasing
technological strength for European industry.

"What remains of our Western values in these turbulent times, when we suddenly find ourselves
caught between the US and Russia? At a time when the US is disregarding these values and Russia
is waging a war of aggression that violates international law?", EES President Dr. Ingo Friedrich set
the tone for the event in his welcoming remarks.

"In my view, Western values are currently losing ground globally — like in no other phase since the
Second World War," said Prof. Dr. Gregor Kirchhof, Chair of Public Law, Financial Law, and Tax Law
at the University of Augsburg, Director of the Institute for Economic and Tax Law, and Dean of the
Faculty of Law. "We Europeans should ask ourselves what Europe should look like in 10, 20, or 50
years. Our role model can be the mothers and fathers of the Basic Law. At the very beginning, the
“zero hour”, after the end of the Second World War, they fundamentally thought from these values and
formulated goals for the future of German society that seemed completely improbable at the time: To
be an equal member of a united Europe and to serve world peace."

With a high-caliber lineup and good attendance, the EWS Economic Talks on May 8-9, 2025, in Going, Austria, dis-
cussed fundamental questions that will play a key role in determining Europe's future position and importance in an
increasingly globalized world—especially Germany's as the economically strongest member of the European Union.

But what exactly do we mean when we speak of Western values? "From a European perspective,

Western values have their origins in the cardinal virtues of justice, temperance, and courage of ancient
Greece. Later, they were confirmed by the Romans and finally became part of Christian doctrine in the
fourth century AD," Kirchhof explained. Comparable virtues exist in other cultures. If one examines the
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normative systems of these cultures, such as Confucianism, Judaism, or Islam, one finds astonishing
parallels to the cardinal virtues of Christianity.

Our law incorporates these values. But not 1:1. "Rather, it translates them into legal requirements,
each of which has its own rationality and limitations," the constitutional lawyer stated. In Germany, it is
important to consider the different levels and the fundamental separation of public authority, which is
bound by fundamental rights (in our country, differentiated between municipalities, states, the federal
government, and the EU), from society, which is entitled to fundamental rights.

The Limits of Normative Orders

Kirchhof: "Some legally standardized values deliberately do not address the public sector, but only so-
ciety. The historical example is the French Revolution. We all know its triad: liberty, equality, fraternity.
But if we look at later legal documents, we will not find the concept of fraternity — today we would say
solidarity — there." Solidarity or justice cannot be prescribed by law. This is where the law can help —
especially with justice. But it encounters limits. "In my view, it is crucial that we are aware of the limits
of every normative order and ask ourselves the following questions: Where does legal argumentation
end? Where do ethical or political considerations begin? This is a central insight for dealing with val-
ues," Kirchhof stated.

From this perspective, he examined the question of how our state should deal with radical parties and
what legal instruments it has at its disposal. Since 2017, for example, there has been not only the pro-
cess of banning parties in this country, but also the option of 'merely’ excluding parties from public
funding. The basic idea: party bans are final. Exclusion from public funding, on the other hand, leaves
open the option of bringing the party back into the realm of the rule of law. Kirchhof: "l am skeptical in
both cases, but especially in the case of party bans. These processes take a long time, their outcome
is uncertain, and we may actually strengthen the parties' martyr status by banning them." And in the
end the establishment of successor organizations cannot be prevented in practice anyway.

Prof. Dr. Gregor Kirchhof, Chair of
Public Law, Financial Law, and Tax
Law at the University of Augsburg,
Director of the Institute for Business
and Tax Law, and Dean of the Fac-
ulty of Law: "The key to dealing with
radical parties is to act in a value-ori-
ented manner."

The forfeiture of fundamental rights is currently being discussed again. As with party bans, only the
Federal Constitutional Court can make appropriate decisions here. However, Kirchhof also advised
against using this option in the fight against radical parties: "Anyone who withdraws rights essentially
enters the realm of radicalism themselves." On the other hand, he found the idea of depriving radical
individuals of their passive right to vote interesting. Anyone whose behavior is proven to be unconstitu-
tional should not be allowed to hold any special office in our country. However, restraint is required
here too, so that the instrument is not abused. Currently, the option of permissible state discrimination
is being used — when members of radical parties are not elected to judicial positions or as committee
chairmen.

Exposing Radical Parties in Terms of Content

However, this legal arsenal doesn't really help in dealing with radical parties politically. So how should
we deal with them? First, politics must better address the pressing challenges of our time — security,
migration, climate protection, or the support of weak regions in East and West. But that alone isn't
enough. "ldeologues and radicals should not be demonized. That's not good form and only helps
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them. Rather, we should try to bring the radical forces, and in any case their voters, back to the politi-
cal center. To do this, we must challenge them on their substance — in their constitutional, but also in
their ethical and other normative taboos," Kirchhof said in response to this question. If one repeatedly
points out in political discourse which statements are radical, the discourse becomes clear — and the
values become evident in the negation of the radical. Furthermore, one gives radical forces the oppor-
tunity to correct themselves. Even if this opportunity then passes unused.

"| consider the radical statement that we should not cooperate with radical parties in any area to be
wrong," emphasized the constitutional lawyer. It does not do justice to parliamentarism or to attempts
to bring these parties and their voters back into the mainstream of society. Furthermore, a law should
not be rejected simply because certain parties agree. This power should not be given to radical par-
ties. There are no firewalls or gates to hell in any plenary chamber. One might perhaps be inclined to
such descriptions in view of certain taboos being broken. However, they do not do justice to the par-
ties as a whole, and certainly not to their voters. "It is self-evident to me, however, that no coalitions
should be formed with radical parties in order to gain power," Kirchhof said, drawing a clear line on co-
operation.

"The crucial thing when dealing with radical parties is that we act in a value-oriented manner — other-
wise, our values have no chance of developing," says the constitutional lawyer. "Radicalization also
reaches an emotional level, where we must act wisely. It's about winning more people back to the
wonderful venture of Western values, to democracy and the social constitutional state, to equality,
freedom, and dignity. We need a good legal system, but urgently also other normative orders — and
we should not neglect the transcendent perspective. We in Europe, in particular, believe that many
things have to be legally structured down to the last detail. Yet the idea of freedom is actually about
setting out into the unknown and the unplanned. In my view, transcendent sources should also play a
role in this, however they may be. In daily life, we act rationally, but also emotionally, intuitively, and
instinctively. These perspectives define us as human beings. We should not neglect them!"

< Européischer Wirtschaftssenat » \/
Neue Wirtschaftskompetenz fiir F

EES President Dr. Ingo Friedrich: “If we
Europeans play our cards right, Europe
has a bright future ahead of it.”

What kind of state should Europe become, Friedrich asked. "My role model would be Switzerland, but
also Bavaria. Why do people here have such a strong sense of identity? | think it's because Switzer-
land and Bavaria allow so many regional identities - and these are also desired there. In my view, this
is a key to their success, a source of overarching identity," Kirchhof replied. Europe should emulate
this.

Understanding Current Challenges as Opportunities

Friedrich urged Europeans to remember their strength: "We are 450 million citizens in Europe, and
with Great Britain, even 80 million more. The US population is 350 million, and Russia has only 160
million inhabitants. If you understand how to turn challenges into opportunities, you will be the winner.
And we Europeans want to be winners. | believe that if we Europeans and Germans play our cards
right as leaders in the EU, Europe has a prosperous future ahead of it."

In this context, Tobias Winkler, Member of the Bundestag for the Firth constituency, reported on the
EPP Congress held on March 30, 2025, in Valencia, Spain. The congress celebrated the designated
German Chancellor Friedrich Merz with a standing ovation after his speech. "The expectations placed
on Germany to drive political change in Europe are enormously high," Winkler said. However, they are
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hardly achievable in this form. A key goal of the desired political change must be to restore trust in the
political center. "l don't even know if | want to bring the radical parties back to the center. But | defi-
nitely want to bring their voters back." This has been achieved in some European countries, such as
Denmark, among other things, with a revised migration policy.

Member of the Bundestag Tobias Win-
kler: “We must restore confidence in the
political center to be able to solve prob-
lems.”

"More and more people have the feeling that democracies are no longer making decisions — especially
not in their favor," said Reiner Holznagel, President of the Taxpayers' Association in Germany, sug-
gesting this is a key reason for the rise of radical parties in many European countries. But how realistic
is it that the new federal government will be able to make the decisions necessary for a fundamental
policy shift — and thus take the wind out of the sails of the radical parties here?

Even More Money Will Not Solve Our Problems

"The CDU/CSU and the SPD have diametrically opposed ideas about how to finance our state. At
least on fiscal issues, the coalition is very far apart — including inheritance and wealth taxes, the soli-
darity surcharge, property tax, and other taxes. The fact that the Budget, Taxes, and Finance Working
Group ended up using formal address again and didn't even go to dinner together seems to me to be
a sign," Holznagel reflected. One can assume that this alone will be a permanent coalition dispute.
The fact is that the SPD continues to flirt with redistribution and tax increases, while the CDU/CSU
continues to oppose them. "But | also see debates in CDU/CSU circles that aren't exactly promoting
tax cuts," the BdSt President noted.

He critically examined the constitutional amendment passed by the old Bundestag, which removed the
debt brake from the Basic Law, and the approved 'special funds' — which are ultimately nothing more
than new debt: "The Bundestag has approved a constitutional amendment without knowing what the
small print looks like." After all, it is only in the 'implementing laws' that the concrete use of the funds
will be determined.

The mentality that we will solve our problems with more money must be changed. Rather, a primary
goal of the new government should be budget consolidation—a 'balanced budget,' as was the case
under Finance Minister Wolfgang Schauble. Holznagel: "The federal government must bring public fi-
nances back into balance. A debt brake is not an obstacle, but a symbol that the state can manage
with what it previously took in."

We Limit Our Scope for Action

The BdSt President emphasized the consequences of debt for active budgets. In 2021, during the low-
interest-rate phase, the federal government had to pay almost €4 billion in interest on its debt. Since
then, this amount has risen to almost €40 billion per year. If the coalition implements its plans, the an-
nual interest burden will rise to approximately €65 billion. In addition, there are the interest payments
of the states and municipalities.
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"This will come back to haunt us, because a large portion of the available financial resources will be
interest payments," Holznagel noted. Not to mention the payment obligations resulting from the implicit
national debt.

BdSt President Reiner Holznagel: “We
don’t have a revenue problem in Ger-
many, but rather an expenditure prob-

The government's room to maneuver is being continually restricted. France demonstrates that such a
development can lead to the collapse of governing coalitions. Furthermore, the rapidly rising overall
debt could cause Germany to lose its triple-A rating on the financial markets. This would also increase
the interest burden.

"We don't have a revenue problem, but a spending problem. In 2019, the last year before the corona-
virus pandemic, the total federal budget was €357 billion. Now, after numerous 'austerity budgets' and
‘cuts,' among other things, the total is €489 billion — plus various 'special funds.' Anyone who says
we're cutting ourselves to death is simply not looking at the numbers. We have excesses in all budg-
ets," Holznagel warned. The Federal Audit Office is already speaking of 'petrified budgets' because
the rigid blocs now absorb so many financial resources. Germany needs radical reforms. The coalition
agreement avoided detailed statements on this. At least, however, the federal government intends to
streamline public administration by reducing the number of civil servants by 8%.

We Punish Excess Income Like No Other Country

Furthermore, the Taxpayers' President called for urgently needed changes in tax policy. The OECD
recently confirmed Germany's extremely high tax burden. According to the OECD, the average Ger-
man taxpayer — including direct and indirect taxes — pays more than 50 cents of every euro earned to
the state. Holznagel: "One of our main problems is the extremely discouraging middle-class bulge in
our income tax rate. If, for example, the minimum wage is actually increased to the demanded €15,
this corresponds to an income improvement of 22%. At the same time, the tax burden on minimum
wage earners will increase by 62%."

There is no other tax bracket worldwide that penalizes excess income as much as the German tax
system. There is an urgent need for action here. "But | don't see anything here yet. Time and again,
the top tax rate is also subject to emotional discussions that are completely devoid of knowledge. The
top tax rate starts very early in Germany: at 1.3 times the average income. We are a country of top
taxpayers," Holznagel said. Furthermore, Germany has a massive bureaucracy problem. "Before we
decide on new spending, we must change the structures here as well."

How China Is Increasingly Giving Us Heat

With high taxes and levies, extremely inefficient tax systems, and rampant bureaucracy, we Europe-
ans not only punish and hinder labor and investment. These barriers to private and entrepreneurial ini-
tiative also contribute to us being overtaken by other regions of the world in many technological fields.

China, in particular, is shooting to the top in many areas. "China is now better positioned than the US
and the EU in 37 of the 44 most important innovative technology areas," said Prof. Dr. Georg Bouché,
Honorary Consul of the Republic of Gambia for Baden-Wirttemberg and Bavaria, citing a study by the
ASPI (Australian Strategic Policy Institute) from spring 2023. "These are figures that | find alarming."

EES Economic Talks May 8" and 9", 2025 in Going / Austria Page 5



One example is the SSPS-OMEGA project (Space Solar Power Station via Orb-shape Membrane En-
ergy Gathering Array) at Xidian University in Shaanxi Province. This project is the first in the world to
successfully convert solar energy from space into electricity and transmit it via microwaves to a ground
station on Earth. The university team covered a distance of 55 meters. The next step is to cover 20
kilometers and finally 36,000 kilometers. Above this altitude, the Earth no longer covers the sun, allow-
ing this energy source to produce electricity around the clock.

Internet platforms like WeChat and TikTok, the search engine Baidu, virtual internet influencers, chip
manufacturing, the pioneering role of the Chinese city of Shenzhen in autonomous driving, the now
long list of automobile companies, supersonic aircraft, smartphones, apps, solar cells, wine, and ci-
gars: "We could talk endlessly about other areas in which China is now at the forefront of development
and has become independent of Western products,” Bouché stated. "How do we best deal with this
development? Do we cooperate with China? Do we work against China?"

Cooperation is certainly the right approach, and there are many examples of Western companies op-
erating successfully in China. Of course, they have to adapt to the conditions of the Chinese market,
which usually leads to them operating completely differently there than in their home countries. Take
Aldi Sid, for example: In China, the company pursues a modern store concept offering higher-quality
products and services. "You can spend hours in Aldi stores in China, for example, drinking coffee or
browsing the internet," says Bouché.

In addition, there are many other opportunities where Europe can and must take action. For example,
accelerating technological development and supporting its scientific institutions. Bouché added: "I'm
pleased that we can discuss these issues in this circle."

Johannes Maruschzik
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